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PRICES  SLIP  IN 
RHODE SI AN  AUCTIONS 

The  average  weekly  price  of  flue -cured  tobacco  sold  at  the  auction 
market  in  Salisbury,  Southern  Rhodesia  has  dropped  sharply  from  earlier 
levels.    The  average  price  paid  during  the  week  ending  June  13>  1957  was 
equivalent  to  51*6  U.  S.  cents  per  pound,  the  highest  this  season.  Weekly 
averages  held  at  better  than  50  U.  S.  cents  through  the  last  2  weeks  of 
June  and  then  dropped  to  a  range  of  kQ-k-9  cents  during  most  of  July.  The 
price  declined  again  to  U6.5  cents  in  the  last  week  of  July  and  then  to 
i+5»9  and  ^3.5  cents  in  the  first  2  weeks  of  August. 

The  season  average  price  through  August  15  has  declined  only  slightly 
to  ^7.2  U.  S.  cents  per  pound  from  its  earlier  peak  of  kj.6  U.  S.  cents. 
This  is  considerably  above  the  1956  season  average  of  38.5  cents  per 
pound.    Total  sales  through  August  15  were  119 . 7  million  pounds  from  an 
estimated  1^3*0  million-pound  flue-cured  crop.    Auction  sales  are  ex- 
pected to  close  on  September  25. 

CIGARETTE  OUTPUT  CONTINUES 
TO  INCREASE  IN  WEST  GERMANY 

Cigarette  output  in  West  Germany  increased  from  23.6  billion  pieces 
in  the  first  half  of  I956  to  25.6  billion  in  the  first  half  of  1957. 
Output  of  cigars  and  cigarillos  in  the  first  six-months  of  1957  was  up 
slightly  over  the  same  period  a  year  earlier  to  2.3  billion  pieces. 
The  manufacture  of  smoking,  chewing  and  snuff  tobacco  in  the  first  half 
of  1957  was  1^.5  million  pounds  compared  with  13.3  million  for  the  first 
half  of  1956. 

CIGARETTE  PRODUCTION  INCREASES 
IN  THE  UNION  OF  SOUTH  AFRICA 

Cigarette  production  in  the  Union  of  South  Africa  increased  from 
22. h  million  pounds  in  1955  to  2h.h  million  in  1956.    Output  of  pipe 
tobacco  also  increased  significantly  from  21.6  to  23.6  million  pounds 
during  the  same  period.    Output  of  cigarette  tobacco  (for  " roll -your -o wn" ) 
and  cigars,  both  of  which  are  manufactured  in  relatively  small  quantities, 
declined  in  1956. 

PLANS  FAIL  TO  MATERIALIZE  ON 
AFGHANISTAN  CIGARETTE  FACTORY 

Reports  indicate  that  the  new  cigarette  factory  planned  in  Afghani- 
stan will  not  be  constructed.    The  Afghan  Government  Monopolies  in 
cooperation  with  a  foreign  businessman  had  decided  to  build  a  cigarette 
factory  near  Aliabad.    At  present  it  seems  the  factory  will  not  be  built, 
probably  due  to  the  inability  of  the  interested  parties  to  reach  a  firm 
agreement.    Government  officials,  however,  continue  to  express  interest 
in  establishing  a  modern  cigarette  factory. 
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NEW  ZEALAND  IMPORTS  LESS 
TOBACCO  IN  1956 

Imports  of  unmanufactured  tobacco  into  New  Zealand  declined  from 
7.6  million  pounds  in  calendar  year  1955  to  6.2  million  in  1-956.  In 
previous  years  the  United  States  supplied  most  of  New  Zealand's  leaf 
imports  with  small  quantities  supplied  by  other  countries.    In  19  5 6-, 
however,  all  leaf  imports  were  from  the  United  States, 

TOBACCO  PRODUCTION  INCREASING 
IN  NORTH  IRAN 

Production  of  tobacco  is  increasing  in  the  Lake  Rezaieh  area  of 
Northern  Iran.    In  this  area  tobacco  is  displacing  sugar  beets  due  to 
the  greater  profit  from  tobacco.    The  growing  importance  of  the  area  in 
tobacco  production  is  shown  by  the  construction  of  two  new  tobacco 
warehouses . 

There  are  definite  limitations  on  increases  in  tobacco  production 
within  Iran  unless  larger  export  outlets  can  be  developed.    Exports  have 
been  primarily  to  the  U.S.S.R,  and  quality  has  not  been  a  major  factor. 
However,  if  quality  can  be  improved,  the  leaf  would  be  acceptable  in  many 
European  markets. 

PERU  STILL  FACES 
DROUGHT  PROBLEM 

The  food  situation  in  Peru  improved  slightly,  though  temporarily, 
with  the  completion  by  early  July  of  the  reduced  harvest  in  the  Cuzco-Puno 
drought  area. 

The  harvest  has  tended  to  relieve  unemployment,  and  to  permit  some 
accumulation  of  drought -relief  foodstuffs  at  distribution  centers.  It 
probably  will  supply  some  foodstuffs  for  the  next  month  or  two,  but  these 
supplies  will  then  be  exhausted  and  most  of  the  people  will  again  become 
completely  destitute.    Thousands  in  the  area  have  petitioned  for  a  further 
intensification  of  public  works --especially  access  roads  to  new  areas--and 
for  irrigation  projects. 

The  economic  plight  of  some  has  been  lessened  by  an  effective  super- 
vised credit  program.    Recent  showers,  together  with  the  credit  program  have 
increased  land  preparation  activity  for  the  coming  season.    Frosts  and  over- 
grazing, however,  have  added  to  the  effect  of  the  second  full  year  of 
drought.    Pastures  are  barren,  and  surviving  livestock  are  emaciated. 

Distribution  of  United  States  foodstuffs  under  Title  II  of  Public 
Law  kQO  is  being  increasingly  organized,  and  supplies  have  been  reaching 
most  of  the  remote  afflicted  areas.    An  education-demonstration  program  of 
free  distribution  of  nonfat  dry  milk,  organized  by  the  U.S.  Agricultural 
Attache,  has  gotten  under  way  effectively  with  cooperation  of  the  joint 
Servicios  and  local  Government  officials. 
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The  current  and  prospective  situation  of  food  scarcity  Elsewhere  in 
Peru  has  been  intensified  "by  an  unusually  warm  coastal  winter  season; 
heavy  rainfall  along  the  southern  coast,  and  severe  insect  infestation  in 
several  valleys. 

There  have  been  food  scarcities  in  most  of  the  coastal  cities  from 
Talara  to  Camana,  as  well  as  in  the  drought  area  and  in  cities  of  the 
Central  Andean  region.    In  Lima  there  were  sharp  increases  in  prices  of 
most  vegetables  and  in  field  crops  such  as  beans  and  corn.    A  scarcity  of 
potatoes  is  indicated  by  the  Andean  drought  and  by  the  unfavorably  warm 
weather  on  the  coast.    Prospects  for  wheat  and  barley  have  also  been 
affected  by  the  Andean  drought.    On  the  other  hand,  the  crop  of  citrus, 
especially  oranges,  has  been  abundant,  and  extended  warm  weather  has 
assured  an  excellent  rice  harvest,  somewhat  larger  than  in  1956. 

Large  importations  of  dairy  cattle  from  the  United  States  and  Argentina 
are  being  made  into  the  Lima  milkshed  to  avoid  future  milk  shortages. 

In  efforts  to  stabilize  Peru's  meat  supplies,  heavy  imports  of  cattle 
have  been  arriving  from  Central  America,  notably  Nicaragua,  as  well  as 
chilled  meat  from  Argentina  under  agreements  with,  and  subsidized  by,  the 
Peruvian  Government, 

Among  the  export  crops,  cotton  (Tanguis)  prospects  were  reduced 
moderately  by  insect  damage  but  the  harvest  of  extra-long  staple  cottons 
(Pima-Karnak)  is  expected  to  be  heavy  and  prices  have  so  far  been  fairly 
well  maintained  at  a  high  level.    Sugar  production  should  be  at  least  as 
great  as  that  of  a  year  earlier,  and  while  prices  have  declined,  they  are 
still  somewhat  above  a  year  earlier.    Coffee  exports  in  the  first  6  months 
of  1957  were  nearly  twice  as  great  as  in  the  corresponding  period  a  year 
earlier,  and  planting  and  production  continue  to  increase  on  eastern 
Andean  slopes. 


EXPORT -IMPORT  BANK  EXTENDS 
$87  MILLION  CREDIT  TO  COLOMBIA 

Announcement  has  been  made  that  the  Export-Import  Bank  will  participate 
with  United  States  commercial  banks  in  extending  $87  million  in  credit  to 
Banco  de  la  Republica  of  Bogota,  Colombia  to  assist  in  completing  the 
liquidation  of  Colombian  commercial  arrears  to  United  States  banks  and 
exporters . 

The  negotiation  of  these  credits  constitutes  an  important  step  in  the 
program  of  the  new  Colombian  Government  to  stabilize  its  economy.  Prior 
to  the  agreements,  the  Colombian  Government  to  stabilize  its  economy. 
Prior  to  the  agreements,  the  Colombian  Government  had  negotiated  a  stand-by 
credit  of  $25  million  with  the  International  Monetary  Fund. 
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The  new  Colombian  Government,  which  assumed  control  in  May  1957;  as 
initial  actions  in  a  austerity  program  of  stabilization,  promptly  feed 
the  foreign  exchange  market,  restricted  imports,  and  took  measures  to 
control  inflationary  pressures  through  curtailment  of  domestic  bank  credit 
and  severe  reduction  of  Government  expenditures. 

These  additional  credits  are  important  not  only  to  the  realization  of 
Colombia's  economic  program  but  are  fundamental  to  the  restoration  of  the 
flow  of  trade  between  Colombia  and  the  United  States. 


WEST  GERMAN  GOVERNMENT  ANNOUNCES  TENDER 
FOR  CANNED  FRUIT  AND  JUICES 

The  West  German  Government  on  August  28  and  30  published  a  global 
tender  for  canned  fruits ---pears,  apricots,  peaches,  fruit  cocktail, 
apples,  plums,  mirabelles,  and  other  fruits.    The  deadline  for  customs 
clearance  is  January  31>  1958* 

An  import  tender  for  dollar-area  apple,  pear,  and  vegetable  juices 
and  fruit  and  vegetable  juice  mixtures  was  issued  on  August  30.    The  cus- 
toms clearance  deadline  is  December  31*  1957* 


CHILEAN  POTATO  IMPORTS  FREED 

Chilean  Government  has  placed  table  potatoes  on  the  free  import  list 
for  the  5-month  period  August  23,  1956  to  January  23,  1957*    All  import 
duties  are  suspended  during  this  period. 


U.S.  1956-57  FEED  GRAIN  EXPORTS  20  PERCENT 
UNDER  1955-56  RECORD  LEVEL 

United  States  exports  of  feedgrain  (corn,  oats,  barley  and  grain  sor- 
ghums) totaled  6.1  million  long  tons,  grain  equivalent  in  1956-57  (July- 
June).    This  was  a  drop  of  almost  20  percent  from  the  all-time  record  of 
7.6  million  tons  in  1955-56.    However,  the  1956-57  total  was  still  larger 
than  for  any  year  except  1955-56.    The  percentages  shares  of  each  grain  in 
the  total,  with  comparisons  for  1955-56  shown  in  parentheses,  were:  corn 
60  (hi);  barley  22  (30);  grain  sorghums  12  (2k);  and  oats  6  (5). 
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The  20  percent  reduction  in  the  aggregate  total  for  the  year  can  he 
attributed  to  a  number  of  factors.    Outstanding  were  the  heavy  European 
supplies  of  non-millable  wheat,  increased  production  of  feedgrain  in 
Europe  to  replace  winter-killed  wheat,  an  unprecedented  exportable  surplus 
of  barley  in  France,  and  substantially  increased  feedgrain  exports  from 
Canada,  Argentina  and  Australia* 

The  countries  of  Europe  have  long  provided  the  main  foreign  outlet 
for  U.S.  exports  of  these  grains.    Over  66  percent  of  the  1956-57  total  was 
shipped  to  that  area  compared  with  82  percent  a  year  earlier.    The  bulk  of 
the  shipments  consisted  of  corn  and  grain  sorghums.    The  principal  buyers 
were  the  United  Kingdom,  Netherlands,  Belgium-Luxembourg,  West  Germany  and 
Austria. 

Countries  in  Asia  provided  the  second  most  important  export  outlet, 
taking  19  percent  of  the  total  compared  with  11  percent  in  1955-56.  Ship- 
ments to  that  area  consisted  mainly  of  barley  to  Japan  and  Korea.    This  grain 
is  widely  used  for  human  food  in  those  countries.    Japanese  use  of  feedgrain 
for  livestock  has  increased  considerably  in  recent  years,  however. 

Western  Hemisphere  countries  have  been  providing  an  increasingly  im- 
portant market  for  U.S.  feedgrain  exports  during  the  past  2  years,  taking 
10  percent  of  the  total  in  1956-57  compared  with  6  percent  a  year  earlier. 
Exports  to  that  area  during  the  past  season  consisted  mainly  of  corn  to 
Canada  and  Mexico  and  barley  to  Mexico,  Peru,  Venezuela  and  Colombia. 


FEEDGRAINS :     U.S.  Exports,  1955-56  and  1956-57 


Geographical 
destination 

:  Corn 

Oats 

:  Barley 

Grain 
|  Sorghums 

:  Total 

:  1,000 

1,000 

:  1,000 

1,000 

1,000 

1955-56 

:Long  tons 

Long  cons 

:Long  tons 

Long  tons 

;Long  tons 

..:  311+ 

2,678 
..:  19 
..:  82 

'  HQ 
•     360  ' 
1 

: 

:  109 

1,567  . 
:         h  ' 

5h6 

13 

'  1,620 
180 

'  kQh 
'  6,225 

:  8l2? 

..:  1/ 

1/  ' 

3,093 

hl5 

2,226  ' 

1,818 

7,552 

1956-57 

Western  Hemisphere  . . 

. . :  668 

2,5^-6  : 
..:  18 

35  ' 
339  ' 
1 

:       139  : 
5  : 

1  : 

66h  : 
2h  : 

8^3 
k,  006 

hQ 

..:       385  * 

6 
1 

730  : 
1/  : 

33  : 
1/  : 

l,15l* 

2 

..:  3,618 

382  : 

1,331  : 

722  : 

6,053 

l/  Less  than  500  tons. 
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Exports  to  various  African  countries  accounted  for  virtually  all  of 
the  balance  of  the  exports  in  both  1955-56  and  1956-57.    Shipments  to 
that  area  consisted  mainly  of  grain  sorghums  to  French  West  Africa,,  corn 
to  the  Canary  Islands ,  and  barley  to  the  Belgian  Congo. 

U.  S.  feedgrain  exports  during  1957-58  are  expected  to  continue  high. 
This  is  particularly  true  of  corn.    Exports  of  grain  sorghums  should  show 
a  substantial  increase  over  1956-57  levels. 

CANADA'S  1956-57  WHEAT  AND  FLOUR 
EXPORTS  2  PERCENT  UNDER  1955-56 

Canadian  exports  of  wheat  and  flour  during  1956-57  ( July-June)  totaled 
282  million  bushels,  grain  equivalent.    This  represented  a  reduction  of 
slightly  more  than  2  percent  compared  with  the  country's  1955-56  exports 
of  289  million  bushels .    Approximately  88  percent  of  the  1956-57  exports 
went  out  as  grain  and  12  percent  as  flour.    In  the  preceding  year,  wheat 
made  up  87  percent  of  the  year's  total  and  flour  13  percent. 

While  Canada's  combined  exports  of  wheat  and  flour  in  1956-57  were 
somewhat  lower  than  those  of  the  preceding  year,  they  were  2  percent  above 
the  annual  average  of  276  million  bushels  for  the  10-year  period  ending 
with  195^-55  and  58  percent  above  the  prewar  (193^-35/1938-39)  average 
of  175  million  bushels.    Canada's  peak  year  for  wheat  and  flour  exports 
was  1952-53  when  392  million  bushels  were  sold  abroad. 

The  outstanding  feature  of  the  country's  wheat  flour  exports  during 

1956-  57  were  the  reductions  in  shipments  to  the  United  Kingdom,  Poland, 
Russia,  the  Union  of  South  Africa,  Italy  and  the  United  States.  These 
reductions,  however,  were  largely  offset  by  increased  sales  to  West  Germany, 
the  Netherlands,  Switzerland,  Czechoslovakia,  Peru,  France,  Japan,  Pakistan 
and  Belgium. 

(See  table  on  opposite  page) 

EL  SALVADOR  TRADE  LOWERS 

1957-  58  COFFEE  CROP  ESTIMATE 

Trade  sources  in  El  Salvador  indicate  that  dry  weather  and  other  fac- 
tors are  causing  them  to  lower  their  estimate  on  the  1957-58  crop  to 
1,150,000  (60  kilo)  bags. 

The  reduction  in  the  size  of  the  crop  from  that  of  1956-57's  bumper 
crop  is  ascribed  to  two  factors,   (l)  dry  weather  in  the  early  I957-I958 
season,  and  (2)  a  pattern  of  alternating  large  and  small  crops  observable 
in  past  El  Salvadoran  coffee  production. 
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WHEAT  AND  FLOUR:    Canadian  exports  by  country  of  destination 
July-June  1955-56  and  1956-57 


Destination 


July-June  1955-56 


Wheat 


Flour 


Total 


July-June  1956-57 


Wheat 


Flour 


Total 


(Thousand  bushels,  grain  equivalent) 


Western  Hemisphere:  : 

United  States   :  11,613 

Central  America   :  1U9 

British  West  Indies  . . . :  30 

Cuba  :  229 

Colombia  ,  t 

Venezuela  :  72 

Ecuador  :  1,935 

Peru  :  925 

Others   :  2 

Total  :  11*,  955 

Europe:  : 

Norway  :  3,993 

United  Kingdom  :  91,1*91 

Ireland   :  2,581 

Netherlands   :  8,962 

Belgian-Luxembourg  ....:  ll*,95U 

France   :  1,1*27 

West  Germany    29,299 

Austria  :  1,866 

Czechoslovakia  :  1,570 

Switzerland  :  6,923 

Poland  :  U*,65l 

Russia  :  10,725 

Malta  :  1,955 

Italy  :  5,963 

Others   :  1,1*97 

Total   :  197,857 

Asia:  : 

Israel   :  72l* 

Pakistan  : 

Philippines   : 

Hong  Kong   :  1*96 

Japan  :  30,186 

Others   :  992 

Total  :  32,398 

Africa:  : 
British  West  Africa  . . . : 

Union  of  South  Africa  .:  5,829 

Others  :  569 

Total  :  6,398 

Oceania  : 

World  total  :  251,60b 

V  Less  than  500  bushels. 
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GERMAN  HONEY 
TENDER  PUBLISHED 

On  August  29,  1957  a  global  import  tender  was  published  by  West 
Germany  in  the  Federal  Bulletin.    This  includes  the  dollar  area  as 
well  as  the  East    bloc.    The  deadline  for  applications  is  June  20, 
I958  while  the  deadline  for  customs  clearance  is  June  30,  1958 «  There 
are  no  value  or  tonnage  limits  published  but  the  latter  is  assumed  to 
be  30,000  metric  tons  which  is  near  the  current  import  level.  No 
quotas  for  individual  areas  or  countries  are  given. 

The  above  action  followed  the  termination  in  June  1957  of  "the 
Soft  Commodity  Arrangement  (Weichwarenegelung )  for  imports  from 
the  Dollar  area.    As  a  result,  U.  S.  honey,  which  was  one  of  the 
commodities  affected  by  this  scheme,  is  now  freed  of  the  premium- 
dollar  importing  plan. 

\ 

With  this  premium  removed,  honey  imports  from  the  dollar  area 
will  be  some  16-I7  percent  cheaper  to  the  German  importer  than  in 
the  past.    However,  imports  will  still  be  subject  to  licensing  and 
to  the  normal  tariff  of  hO  percent  ad  valorem,  plus  a  "turnover 
equalization  tax"  of  k  percent  of  the  duty  paid  price  (i.e.,  c.i.f. 
price,  plus  import  duty). 

The  Soft  Commodity  Arrangement  (Weichwarenegelung)  was  a  scheme 
in  operation  since  1953;  primarily  intended  to  subsidize  the  export 
of  certain  Germany  products  to  the  Dollar  area  through  controlled 
imports  from  the  area. 

MEXICO'S  1957  RECORD 
SUGAR  CROP 

The  latest  reported  estimate  of  the  1956-57  record  crop  is 
1,117,000  metric  tons  (1,305,000  short  tons,  raw  value).    This  is 
50  percent  higher  than  last  year's  crop. 

From  this  crop,  1^6,000  short  tons,  raw  value,  are  available 
for  export.     Of  this,  28,000  tons  have  already  been  shipped. 

DROP  IN  NEW  ZEALAND  BUTTER 
SHIPMENTS  TO  U.  K. 

Arrivals  of  New  Zealand  butter  in  United  Kingdom  ports  in  July, 
1957  were  down  to  11.7  million  pounds  from  12.2  million  pounds  in 
July,  1956.    Arrivals  of  New  Zealand  cheese  rose  to  13-9  million 
pounds  from  7-9  million  pounds  a  year  earlier. 

Shipments  alf oat  of  both  butter  and  cheese  on  July  21  were 
appreciably  larger  than  in  1956,  and  expected  arrivals  in  August 
were  considerably  smaller  than  those  of  comparable  1956. 
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World  butter  and  cheese  prices:    Wholesale  prices  at  specified  markets, 

with  comparisons 
(U.  S.  cents  per  pound) 

Butter  Cheese 

Country,  market,  and     :  :         Quotations          :  1  Quotations 

description             :            :    :  : 

:  :  Cur-:  Month  :  Tear    :  :  Cur-:  Month  :  Year 

:  5 '  :  re nt: earlier : earlier:  1957  .  rent : earlier : earlier 


United  Kingdom  (London)    :  :         :  :  :  :         :  : 

New  Zealand,  finest  :Aug.  1  :  38.7 :    UO.O  :    36.8  :  :  :  :  

Australian  choicest  :Aug.  1  :  38.6  J    39.9  t    36.5  :  :  -: —  : - — -. 

New  Zealand,  finest         :  :         :  :  :  :         :  : 

white  :  :  :  :  :  Aug.  X:  23.9:    21+.5  :  35.2 

Australian  choicest         :  :         :  :  :  :         :  : 

white  :  :  :  :  :  Aug.  1  :  21.2:    23.7  :  31+.6 

Australia  (Sydney)  :  :         :  :  :  :         :  : 

Choicest  butter  :  Aug.  2  :  Uh.7     1+1+.7  :    1+6.7  :  :  :  •  

Choicest  Cheddar  :  :  :  :  :  Aug>  2  :  28.2  :    28.2  5  28.2 

Irish  Republic  (Dublin)    :  :         :  :  :  :         :  : 

Creamery  butter  :  Aug. 2  :  5U.8 :    5U.8  :    1+8.9  :  :  :  :  

Cheese  :  :  :  :  :  Aug#  2  :  30#8  ,    30#8  :  30#8 

Denmark  (Copenhagen)  :  Aug.  1:  33.0:    33.0  :    37.9   :  :  :  :  

France  (Paris)                  :            :         :            :            :            :         :  • 
Charentes  creamery  :  Aug.  5  :  72.7  •    69.5  :    79.2   :  '•  :  :  

Germany  (Kempten)              :            :         :            :            :            :         :  . 
Markenbutter  :  July  31^  68.1  :    68.1   :    65.9   :  :  :  :  

United  States  :  :         :  :  :  :         •  . 

92-score  creamery  (N.Y. ):  Aug.  2:60.2:    60.2   :    59.7   :  :  :  \  

Cheddar  (Wisconsin)  :  :— — :  :  :  Aug.  2  :  35.1  :   36.0   :  33.1 

Netherlands  (Leeuwarden)  :  :         :  :  :  •         :  . 

Creamery  butter  -July  31  '■  U9.5  :   1+9.5   :   1+9.5   '•  :  :  :  

Full  cream  Gouda  :  :  :  :  vJuly  26  :  21+.3  =   21+.0   :  23.6 

Edam,  1+0  percent  :  :  :  :  tfuly  26  :  22.1,  *   22.1+   :  21.8 

Belgium  (Hasselt)  :  Aug.  1  :  7I+.8  :   7I+.8   :   71. 8   :  :  :  :  

Canada  (Montreal)  :  :         :  :  :  :         :  . 

1st  grade  creamery  July  27  •*  62.5  :  60.7   :   57.U   :  :  :  :  

Ontario  white  :  :  :  :  Uuly  27  «  35.7  *  35.7   *  33.1' 


Source:  Intelligence  Bulletin,  the  Commonwealth  Economic  Committee j  and  the  Dairy 
Division,  Agricultural  Marketing  Service,  USDA 
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ARGENTINA  LOWERS 
CASEIN  AFORO  PRICE 

Dr.  Alberto  Mercier,  Argentine  Minister  of  Agriculture,  recently 
announced  a  new  aforo  price  for  casein.     (The  aforo  is  a  portion  of 
the  export  price  which  the  exporter  must  convert  to  local  currency 
at  the  official  rate  of  exchange.    It  is  fixed  by  the  Government  on 
a  unit  price  basis.    The  amount  of  the  export  price  received  above 
the  aforo  may  be  converted  at  the  free  rate  of  exchange.) 

The  new  aforo  is  6.5  cents  per  pound,  compared  to  the  previous 
aforo  of  13-0  cents  per  pound.    This  change  allows  the  exporter  to 
convert  an  additional  6.5  cents  per  pound  of  his  export  price  at 
the  free  rate  (h^.k  pesos  per  dollar)  rather  than  the  official  rate 
(l8.0  pesos  per  dollar)  of  exchange. 

Other  economic  measures  to  aid  Argentina's  dairy  industry  are: 
(l)  an  increase  in  the  retail  price  of  butter  from  U0.3  to  50. h 
cents  per  pound,   (2)  an  increase  in  the  producer  price  of  milk  sold 
for  manufacturing  from  68.8  to  71*1  cents  per  pound  of  butterfat, 
(3)  and  an  expected  25  percent  increase  in  the  retail  price  of 
fluid  milk. 


DUTCH  EXPORTS  OF  BUTTER 
SHOW  INCREASE 

In  the  first  5  months  of  1957;  Dutch  exports  of  butter  at  35*9 
million  pounds  were  62  percent  larger  than  in  the  same  period  of 
1956,  reflecting  heavier  sales  to  Western  European  countries.  Of 
this  quantity,  the  United  Kingdom  took  13-6  million  pounds,  Belgium, 
6.6  million  pounds,  West  Germany,  6.0  million  pounds  and  Italy,  5.1 
million  pounds . 

Cheese  exports  dropped  from  77-8  million  pounds  to    72.0  million 
pounds,  as  sales  to  most  of  the  principal  markets  declined. 

Exports  of  condensed  milk  showed  a  slight  gain,  rising  from 
209.0  million  pounds  last  year  to  211.5  million  pounds  in  January- 
May,  1957. 

Dutch  exports  of  dried  milk  (both  whole  and  nonfat  dry  milk) 
also  were  larger,  amounting  to  32.9  million  pounds  this  year,  29.5 
million  pounds  last  year. 
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IRELAND  DECONTROLS 
RETAIL  BREAD  PRICES 

Control  of  retail  bread  prices  in  Ireland  was  discontinued,  effective 
August  1^,  1957*  "by  order  of  the  Minister  of  Industry  and  Commerce.  However, 
the  Minister  simultaneously  announced  "suggested"  retail  prices  which  tshould 
enable  bakers  with  "average  efficiency"  to  sell  bread.    The  "suggested  prices 
range  from  7*9  cents  to  8.2  cents  per  pound  for  2 -pound  loaves  or  2 -pound  pairs 
of  loaves.    This  represents  an  increase  of  .3  cent    to  .6  cent  per  pound  over 
the  controlled  prices  established  on  May  20    1957  • 

The  Government  had  discontinued  bread  price  control  on  May  13,  1957  simul- 
taneously with  the  discontinuation  of  the  wheat  subsidy  to  millers.  However, 
they  were  reinstated  on  May  20  after  the  Irish  Association  of  Master  Bakers 
and  the  Guild  of  Irish  Bakers,  agreed  to  raise  retail  prices  from  i+3  to  56 
percent  for  different  sizes  and  types  of  loaves.    The  increases  averaged  50 
percent.    The  May  20  controlled  prices  were  slightly  below  these  levels. 


Bread:    Retail  prices  in  Ireland  Before  and  After  Decontrol 


Sizes  and 

types  of 
loaves  l/ 

Trices  before 

decontrol, 
!May  13,  1957 

'  Prices  agreed 
'  on  by  bakers 
'  organizations 
j         May  15 

jNew  controlled 
prices 
effective 
\        May  20 

■  Prices 
:  "suggested" 
:by  Government 
:after  decontrol 
:     August  ik 

cents 

cents 

:  cents  ■ 

:  cents 

2  pound  plain 
loaf  ; 

2  pound  fancy  ; 
loaf  ; 

2  pound  "turn-  < 

d.  per 

pound 

per 
pound 

d.  per 

pound 

,  per 
pound 

d.  per 

pound 

:    per  / 
pound  ! 

d.  per 

pound 

:  per 
:  pound 

'  h-3/Q 
h-3/K 

5.1  : 
.    5.5  i 

6-3A 
7 

7.9  • 

i  8.2  i 

6-1/2 
6-3A 

;  7.6  ; 

7-9  j 

6-3/* 
7 

I  7.9 

!  8.2 

over"  loaf  and  j 
pair  of  loaves . ; 

h-3/k 

5-5  | 

7 

8.2  1 

6-1/2 

7.6  ; 

7 

8.2 

l/  Prices  for  other  sizes  and  types  not  available. 

The  new  prices  "suggested"  by  the  Minister  of  Industry  and  Commerce  are  the 
same  as  those  agreed  upon  by  the  2  bakers'  organizations  on  May  15 .    They  are 
based  upon  the  results  of  a  recent  investigation  of  bread  production  costs, 
incorporating  information  in  the  report  of  the  Flour  and  Bread  Committee  publish- 
ed May  3,  1957,  and  findings  as  to  changes  in  costs  that  have  occurred  since 
that  date . 

The  Minister  gave  notice  that  if  the  bakers'  organizations  should  appear 
to  be  fixing  or  regulating  bread  prices  so  as  to  eliminate  competition  within 
the  bakery  trade,  the  provisions  of  the  Restrictive  Trade  Practices  Act  will  be 
invoked  and  implemented. 
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IRAN  REPORTS  RECORD 
GRAIN  CROPS 

Iran's  1957  wheat  production  is  estimated  at  about  100  million 
bushels,  considerably  larger  than  any  other  Iranian  wheat  crop  on 
record.    Exceptionally  large  yields  account  for  most  of  the  increase. 
The  current  estimate  is  20  percent  above  the  good  1956  crop.     If  the 
outturn  is  as  large  as  estimated,  supplies  will  be  ample  to  supply 
consumption  requirements  during  1957-58,  with  some  possibilities  for 
building  up  carry-over  stocks  at  the  end  of  the  crop  season. 

The  Government's  bread  subsidy  program  in  Tehran  and  some  other 
urban  centers  was  discontinued,  with  no  funds  made  available  for  the 
program  after  July  23,  1957 ■    Prices  of  bread  are  reportedly  double 
the  subsidized  price  but  a  marked  improvement  in  the  quality  is  noted. 

Barley  production  is  tentatively  estimated  at  about  i+5  million 
bushels,  also  a  record  harvest.    Extremely  good  yields  of  barley 
account  for  the  record  production. 


RECORD  GRAIN  PRODUCTION  IN  IRAQ 

Record  1957  grain  crops  reported  in  Iraq  bring  grain  supplies 
for  that  country  well  above  domestic  requirements.    Wheat  production 
is  reported  at  kl  million  bushels,  about  k<?  percent  above  the  1956 
harvest.    A  crop  that  large  would  make  about  28  million  bushels 
available  for  export.     In  addition,  about  ko  million  bushels  of 
barley  will  be  available  for  export  from  the  record  crop  and  large 
carry-over  stocks  .    Present  estimates  place  the  barley  crop  at  60 
million  bushels,  exceeding  the  previous  record  in  1953  hy  18  percent. 

Increased  acreage,  as  well  as  record  or  near-record  yields,  ac- 
count for  the  new  record.    The  quality  of  the  greater  part  of  the 
current  grain  harvest  is  said  to  be  excellent.    Storage  of  such  a 
large  crop  is  a  problem,  but  the  Government  has  construction  under 
way  for  additional  storage  capacity  at  Mosul,  Erbil,  and  Hi 11a . 
Construction  of  a  large  terminal  elevator  in  Basrah  is  to  start  soon. 
The  elevator  will  have  a  capacity  of  65,000  metric  tons  and  it  will 
have  modern  cleaning  and  ship  loading  facilities  . 

The  large  surplus  of  these  grains  is  said  to  be  causing  great 

concern  in  Government  circles,  since  marketing  will  be  a  problem, 

especially  for  barley.    Exports  of  barley  were  much  below  average 
during  the  first  half  of  1957- 
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VENEZUELA  INCREASES 
FLOUR  IMPORT  LICENSES 

Venezuela's  flour  import  licenses  have  been  increased  from  850,000 
to  1,000,000  bags,  of  100  pounds  each,  per  quarter.    The  new  quantity 
permitted  to  enter  annually  is  in  line  with  the  ^,086,000  bags  imported  in 
tbe  calendar  year  1956. 

This  decision  by  the  Mixed  Commission  of  the  Ministry  of  Fomento 
should  end  the  uncertainty  in  recent  months  regarding  Venezuelan  flour  im- 
port licenses.    When  the  Flour  Commission  did  not  publish  any  decision  made 
at  its  July  29  meeting  at  which  the  volume  of  flour  import  licenses  was  to 
be  considered,  it  was  rumored  that  flour  imports  were  to  be  reduced. 

Early  in  August,  Dr.  Antonio  J.  Briceno  Parilli,  Director  of  Commerce 
of  the  Ministry,  denied  the  rumor,  pointing  out  that  Venezuela's  imports 
of  wheat  flour  and  wheat  are  specified  in  the  current  International  Wheat 
Agreement.    This  statement  has  now  been  confirmed  by  the  recent  decision 
and  announcement  by  the  Mixed  Commission. 


GREEK  GOVERNMENT  SETS  1957 
SUPPORT  PRICE  ON  CURRANTS 

The  Greek  Government  has  set  a  "security  price"  equivalent  to  9.0 
cents  per  pound  on  1957-crop  Amalias  dried  currants.    This  is  a  reduction 
of  O.h  cents  per  pound  from  last  year's  security  price. 

The  establishment  of  a  lower  price  was  necessary  according  to  the 
Government,  to  meet  competition  and  facilitate  the  sale  of  Greek  currants 
on  the  international  market. 

The  Government  has  also  announced  that  it  will  provide  ASO  (Autonomous 
Currant  Organization)  with  the  financial  means  necessary  for  all  offers  of 
currants  at  the  security  price. 

Last  year's  security  prices  for  each  of  the  main  types  were  as  follows 
(in  cents  per  pound):  Vostizza  -  10.2,  Gulf  -  9.8,  Patras  -  9.5,  Amalias  - 
9.k,  Pyrgos  -  9.3,  Kalamai  -  9.2 


CANADA  HARVESTS 
SMALL  GRAIN  CROP 

The  first  forecast  of  Canada's  1957  grain  production  places  the  out- 
turns of  the  principal  grains  sharply  below  the  average  of  recent  years. 
The  forecast  for  wheat  is  360  million  bushels.    That  would  be  only  about 
65  percent  of  the  1956  outturn  and  about  half  the  record  crop  in  1952. 
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Rye  production  is  estimated  at  8.1+  million  bushels,  little  change 
from  the  small  crop  a  year  ago.    Production  of  oats  is  estimated  at  383 
million  bushels,  compared  with  52^+  million  in  1956.    The  barley  crop  of 
223  million  bushels  compares  with  269  million  in  1956.    The  reduction  in 
crops  is  due  to  drought  and  extreme  heat  over  large  areas  of  the:wheat  belt. 


RECORD  GRAIN  CROP  IN  YUGOSLAVIA 

The  1957  harvest  of  small  grains  in  Yugoslavia  is  the  largest  on 
record  for  that  country,  slightly  exceeding  the  previous  record  in  I938. 
Yields  this  year  are  the  largest  ever  reported,  but  grain  acreage  harvested 
was  less  than  in  1938.    In  addition  to  generally  favorable  weather,  factors 
contributing  to  the  high  yields  include  wider  use  of  improved  varieties  of 
seed  and  record  applications  of  chemical  fertilizers. 

Wheat  production,  tentatively  estimated  at  about  112  million  bushels, 
is  near  the  1938  figure  and  sharply  above  the  small  harvest  of  about  65 
million  last  year.    Rye  production  of  slightly  over  10  million  bushels 
brings  total  breadgrain  production  slightly  above  the  previous  record  in 
1938. 

Unusually  high  wheat  yields  this  year  were  general,  but  most  of  the 
highest  were  reported  from  use  of  Italian  varieties .    More  interest  in  the 
Italian  varieties  is  shown  by  farmers  and  governmental  agencies  since 
yields  have  been  high  both  on  test  plots  and  in  field  practice.    One  report 
indicated  that  l+,000  tons  of  the  high -yielding  seed  will  be  imported  for 
seeding  this  fall.     In  addition,  many  thousands  of  tons  of  Italian  varie- 
ties grown  on  State  farms  will  be  available  for  fall  seeding. 

The  large  wheat  crop  this  year  reduces  import  requirements  sharply. 
Present  forecasts  place  requirements  for  1957-58  at  less  than  60  percent 
of  the  imports  for  1956-57  when  the  total  was  about  55  million  bushels. 

As  forecast,  the  barley  harvest  of  27.6  million  bushels,  would  far  - 
exceed  any  previous  production.    Yields  are  much  larger  than  ever  before 
reported  and  acreage  is  the  largest  of  any  recent  year  though  less  than  the 
prewar  average.    The  oats  harvest  of  about  26  million  bushels  is  a  near- 
record  . 

The  Government  recently  announced  support  prices  for  wheat,  rye,  barley, 
oats,  and  corn  since  large  supplies  were  expected  to  force  prices  down.  A 
price  incentive  is  considered  necessary  to  stimulate  production  and  reach 
the  country's  goal  of  self-sufficiency  in  f oodgrains . 

The  corn  crop  is  improving  each  month  and  the  present  forecast  places 
that  late  crop  at  about  170  million  bushels .    That  would  be  larger  than 
any  recent  year  but  less  than  the  prewar  average. 
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TURKEY  HARVESTS  NEAR-RECORD 
GRAIN  CROP 

A  near-record  1957  grain  production  is  forecast  for  Turkey,  according 
to  recent  reports  from  Ankara.    The  size  of  the  harvest  is  surprising  since 
early-season  reports  stressed  an  unfavorable  outlook,  resulting  from 
continuation  of  the  severe  drought  that  reduced  the  1956  production.  This 
caused  fears  that  the  1957  crop  might  be  a  complete  failure.    The  drought 
was  broken  in  mid-April,  however,  and  adequate  rainfall  throughout  May  and 
the  first  half  of  June  allowed  good  development  of  spring-seeded  grain 
crops.    Normally,  spring-seeded  grain  yields  are  light  in  Turkey. 

Wheat  production  is  forecast  at  about  275  million  bushels,  about  17 
percent  above  the  1956  harvest.    This  is  believed  sufficient  to  meet 
minimum  domestic  requirements.    This  contrasts  with  the  situation  last 
season  when  about  25  million  bushels  were  imported  during  the  12  months 
ended  June  1,  1957*    During  the  current  season  it  is  expected  that  a 
quantity  of  durum  wheat  may  be  exported  and  soft  wheat  imported  to  replace 
it. 

AUSTRALIA  RELAXES  IMPORT 
RESTRICTIONS  ON  RAW  COTTON 

Australia  has  modified  its  licensing  control  of  cotton  imports, 
effective  August  1,  1957*    Raw  cotton  may  now  be  imported  from  either 
dollar  or  nondollar  areas  as  desired,  and  import  licenses  will  be 
issued  on  a  "sales  replacement"  basis.    Cotton  may  thus  be  imported 
at  a  rate  sufficient  to  satisfy  current  requirements  without  undue 
accumulation  of  stocks. 

EGYPT'S  COTTON  EXPORTS 
CONTINUE  AT  LOW  LEVEL 

Egypt's  cotton  exports  of  758*000  bales  (500  pounds  gross)  during 
August-May  1956-57  were  1+3  percent  below  comparable  1955-56  exports  of 
1,319*000  bales,  and  the  lowest  level  shown  since  the  1951-52  season. 
Sharpest  cuts  were  in  exports  to  Czechoslovakia,  India,  France,  the 
United  Kingdom,  and  Communist  China.    Increased  quantities  were  exported 
to  the  U.S.S.R.,  but  exports  to  most  other  countries  declined.    About  53 
percent  of  the  exports  were  to  Communist  countries,  compared  with  a 
little  under  ko  percent  in  1955-56. 

Quantities  exported  to  principal  destinations  during  August-May 
1956-57*  with  comparable  1955-56  figures  in  parentheses,  were:  U.S.S.R. 
160,000  bales  (5^,000);  Czechoslovakia  10^,000  (179,000);  Japan  77,000 
(96,000);  Italy  U6,000  (88,000);  Communist  China  U3,000  (135,000);  India 
35,000  (159,000);  East  Germany  33,000  (19,000);  Poland  32,000  (1+8,000); 
United  States  32,000  (1+9,000);  Switzerland  30,000  (56,000);  West  Germany 
26,000  (38,000);  Netherlands  23,000  (23,000);  Belgium  21,000  (17,000); 
and  France  20,000  (138,000). 
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Despite  a  total  supply  roughly  15  percent  smaller  than  in 
1955-56,  cotton  stocks  on  May  31,  1957,  were  estimated  at  650,000 
hales,  kk  percent  larger  than  the  ^-50,000  hales  held  a  year  earlier. 

The  first  official  estimate  of  1957-58  cotton  acreage  was  for  an 
increase  of  10  percent  from  1956-57  although  ahout  the  same  as  in 

1955-  56.    Acreage  figures  were:    1,886,000  in  1957-58,  1,715,000  in 
195^-57;  and  1,885,000  in  1955-56.    The  largest  increase  in  the 
current  year  was  in  upper  Egypt,  the  Ashmouni  and  Giza  31  areas. 

The  increased  planting  was  attributed  to  high  prices  in  late  January 
and  early  February.    No  estimates  of  1957-58  production  are  available 
but  the  crop  is  expected  to  be  larger  and  of  better  quality  than 
last  year.    Production  in  1956-57  Was  1,^+92,000  bales. 

Cotton  policy  for  the  1957-58  crop,  announced  in  May  and  ef- 
fective August  3.1 ;  1957;  includes  an  increase  in  the  cotton  export 
tax  and  continuation  of  the  guaranteed  prices  to  g  rowers  at  the 

1956-  57  level.    A  price  discount  of  10  percent  will  be  allowed  on 
sales  for  dollars,  Swiss  francs,  Deutsche  marks,  and  Italian  lira 
against  shipment  in  September/October  1957 •    A  discount  of  5  percent 
will  be  allowed  on  these  currencies  against  shipment  in  November/ 
December  1957 •    Barter  arrangements  will  be  allowed  on  dollar  sales 
to  the  United  States  up  to  25  percent  of  the  value  of  each  sale. 

Cotton  consumption  in  Egypt  during  August-May  1956-57  was 
estimated  at  350,000  bales  or  3  percent  higher  than  a  year  earlier. 
Consumption  of  Ashmouni  cotton  in  the  current  period  was  237; 000 
bales  or  67  percent  of  the  total,  a  decline  from  last  yearns  com- 
parable figure  of  26^,000  bales.    Consumption  of  Giza  cotton  increased 
from  30,000  bales  in  August-May  1955-56  to  ^5,000  bales  this  year. 
Consumption  of  Karnak  and  Menoufi  increased  from  10,000  to  19,000 
bales.    These  changes  reflect  the  trend  to  increased  domestic  use  of 
the  extra-long  staple  varieties. 

Cotton  prices  in  Egypt  have  trended  generally  downward  since 
January  1957,    Spot  quotations  in  Alexandria,  August  lhf  1957;  were: 
Karnak,  FG,  111.20  tallaris  per  kantar  (6k. 10  U.S.  cents  per  pound); 
Ashmouni,  FG,  8^,75  tallaris  (^8.85  cents).    These  prices  do  not 
include  the  export  and  intermediate  taxes  of  ^*73  cents  on  Karnak, 
and  I.27  cents  on  Ashmouni.    C.i.f.  Europe  prices  for  Karnak  FG  fell 
from  the  ^-year  high  of  82. 90  cents  per  pound  reached  in  January 
1957  to  60.30  cents  in  August.    The  new  export  and  intermediate 
taxes,  effective  August  31,  1957;  are:    Karnak  and  Menoufi,  13.95 
tallaris  per  kantar  (7.95  cents  per  pound);  Giza,  Ashmouni  and 
*       +„m0^a  (k.01  cents). 
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SUDAN'S  COTTON  PRODUCTION 
REACHES  NEW  HIGH 

Sudan's  1956-57  cotton  production  of  617,000  bales  (500  pounds  gross) 
from  an  area  of  76^,000  acres  represents  its  greatest  cotton  crop  in 
history.    The  final  cotton  progress  report  of  the  Ministry  of  Agriculture 
confirms  earlier  unofficial  estimates  of  a  new  record  crop  both  in  total 
production  and  yield  per  acre. 

The  1956-57  crop  represents  a  ho  percent  increase  over  production  of 
W-1,000  bales  in  1955-56,  and  a  28  percent  increase  over  the  1955-56  area 
of  598>000  acres.    Yields  ranged  as  high  as  686  pounds  per  acre  for  Sakel- 
type  cotton  in  the  Gezira  area,  but  varied  sharply  in  other  areas.  The 
average  yield  for  all  areas  was  388  pounds,  compared  with  35^  pounds  in 
1955-56. 

CANADA'S  FLAXSEED  PRODUCTION 
DOWN  ONE  FOURTH  FROM  1956 

Canada's  1957  flaxseed  production  is  estimated  at  25,652,000  bushels 
according  to  the  first  official  release  of  the  Dominion  Bureau  of  Statis- 
tics,   This  represents  a  decline  of  27  percent  from  last  year's  record 
crop  of  3^>935>000  bushels.    However,  with  the  exception  of  1956,  it  would 
be  the  largest  outturn  since  1912  when  26,130,000  bushels  were  produced. 

Flaxseed  acreage  is  estimated  officially  at  a  record  3^86,000,  which 
is  11  percent  greater  than  in  1956.     (See  Foreign  Crops  and  Markets,  August  19, 
1957«)    Hot  dry  weather  reduced  the  yield  to  an  estimated  7.^  bushels  per 
acre  compared  with  11.1  bushels  last  year. 

AUSTRALIA  INCREASES  BEEF  EXPORTS 

Australian  beef  exports  rose  to  3l6  million  pounds  during  the  period 
July  1956- June  1957*  a  7 -percent  rise  over  the  same  period  a  year  earlier. 

Mutton  and  lamb  exports,  however,  dropped  about  35  percent,  due  to 
reduced  slaughter  during  the  last  half  of  1956  and  to  increased  domestic 
consumption.    Mutton  and  lamb  production  rose  during  the  first  half  of  1957, 
but  much  of  the  meat  was  of  poor  quality  and  was  canned,    A  reduction  of  17 
percent  in  canned  meat  exports  reflects  the  shortage  of  canner  cattle  during 
the  second  half  of  1956.    As  usual,  the  United  Kingdom  continued  to  take 
most  of  Australia ' s  meat  exports . 

The  outlook  for  increased  Australian  beef  exports  is  good.  Livestock 
numbers  and  storage  stocks  are  both  high.    Many  animals  are  being  moved  to 
market  to  reduce  pressure  on  depleted  pastures.    Canned  meat  exports  are 
expected  to  halt  their  downward  trend  during  1957  and  to  remain  at  about 
1956  levels. 
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MEAT:    Australian  Exports,  1953-5^  and  1956-57 


Period 

!                          Frozen  and  Fresh 

Canned  Meat 

Beef  and  Veal 

[Mutton  and  Lamb 

Pork 

July  - 
June 

Mil. 
lbs . 

Percent 
change  l/ 

:Mil. 
libs. 

Percent 
change  l/ 

•  Mil. 
-  lbs. 

Percent 
change  l/ 

Mil. 
lbs. 

Percent 
change  l/ 

1953M  ' 

26^.9 

+32  ' 

91.3 

-ko 

:  2.6 

'    -  2k  ' 

128.3 

:  -32. 

195V55 

2U7.3 

-  7  ' 

115.8 

+27 

:  6.5 

+150 

125.3 

'    -  2 

1955/56  : 

29!+. 1- 

+19  • 

108.3" 

-  6 

2.5  • 

-  61  - 

119.7 

-  k 

1956/57  ■ 

315.9 

+  7  : 

70.9' 

-35  i 

1.3  : 

-  1*8  . 

99-9 

-17 

l/    From  Previous  year . 


NEW  ZEALAND  WOOL  PRODUCTION 
EXPECTED  TO  INCREASE 

Wool  production  in  New  Zealand  in  the  1957-58  season  is  expected  to 
total  ^97  million  pounds,  greasy  basis,  according  to  a  preliminary  estimate 
of  the  New  Zealand  Wool  Commission.    This  represents  an  increase  of  about 
l--§  percent  over  the  1956-57  total  of  h$l  million  pounds. 

The  Commission  states  that  the  size  of  the  new  clip  is  likely  to  be 
affected  by  the  fact  that  a  considerable  quantity  of  second  shear  wool  was 
included  in  the  1956-57  clip. 

U.S.  CATTLE  IMPORTS  RISE 

United  States  imports  of  cattle  rose  sharply  during  the  first  half  of 
1957  over  the  same  period  in  1956.    Increased  imports  of  feeder  cattle  from 
Mexico  accounted  for  most  of  the  rise. 

Exports  of  breeding  cattle,  many  of  which  went  to  Mexico  under  the  $5 
million  Import-Export  bank  loan,  also  rose  sharply.    Mexico  has  received 
another  $5  million  loan,  and  exports  of  breeding  cattle  are  expected  to 
continue  on  a  high  level  throughout  1957 • 

Sheep  and  lamb  imports  rose  while  exports  dropped.    Sheep  numbers  have 
risen  in  Canada  recently  and  exports  from  that  country  are  expected  to  con- 
tinue relatively  large.    Hog  exports  and  imports  dropped.    As  Canada  is 
expecting  a  large  hog  production  in  1957 >  imports  from  Canada  are  expected 
to  rise  in  late  1957  and  in  1958. 
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Livestock:    U.  S.  Exports  and  Imports,  January- June  1955-57 


Type 

Exports 

Imports 

1,000 
head 

\  1,000 
:  head 

!  1,000 
:  head 

1,000 
head 

:  1,000 
'  head 

1,000 

head 

Cattle 

11,919 

:  12,842 
'  7,557 

!  27,585 

:  5,581 

•  8,668 

:  10,117- 
:  jh,kko 

9,231 
182,810 

251,015 

13,843 

20,399 

33,166 

259,683 

:  84,557 

189,041 

13,188 

51,791 

'  17,292 

6,101 

1,852 

5,406 

1,093 

6,435" 

1,577' 

1/4,686 

'    1/274- : 

1/127 

l/  200  pound  hog  equivalent . 
Source:    U.  S.  Bureau  of  Census 


WOOL  EXPORTS  FROM  UNION  OF  SOUTH  AFRICA 
DOWN  DURING  1956-57  SEASON 

Total  exports  of  raw  wool  from  South  Africa  during  the  1956-57  (July- 
June)  season  came  to  252  million  pounds,  actual  weight,  or  about  4  percent 
less  than  in  the  previous  season.  Shipments  of  greasy  wool  were  3  percent 
lower  at  231  million  pounds  and  those  of  scoured  wool  dropped  by  8  percent 
to  21  million  pounds. 

The  3  largest  markets,  the  United  Kingdom,  France,  and  Germany,  all 
took  less  than  in  1955-56.  This  more  than  offset  advances  in  exports  to 
such  countries  as  Italy,  Japan,  Belgium,  and  the  Soviet  Union. 


WEST  GERMANY  SUPPORTS 
HOG  PRICES 

West  German  hog  slaughter,  which  rose  sharply  during  the  first  half  of 
1957,  has  caught  the  market  unprepared  to  absorb  the  large  increase  in  pork 
production.    Heavy  runs  of  hogs,  starting  about  the  middle  of  January  could 
not  be  fully  absorbed  by  the  trade.    To  prevent  a  collapse  of  the  hog  market, 
the  West  German  Government  has  taken  several  steps.    These  have  been: 

1.  The  Import  and  Storage  Agency  purchased  143,000  hogs  on  the 
market  during  the  period  January -April  to  support  prices.  Most 
of  these  carcasses  were  canned  for  storage  release  later. 
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2.  The  Federal  Government  purchased  212,000  hogs  during  the  period 
January-June.    This  was  116,000  head  over  purchases  during  the  same 
period  in  1956.    These  purchases  have  caused  Government  stocks  of 
meat  in  "Federal  Reserve"  to  rise  from  79  million  pounds  in  June  1, 
1956,  to  13^1  million  pounds  in  June  1,  1957. 

3.  Imports  of  live  hogs  have  been  reduced. 

hi    The  Government  purchased  11  million  pounds  of  fatback  and  bellies 
during  the  period  May  through  July  1957. 

5.    Lard  melting  plants  were  requested  to  store  domestic  lard. 

These  efforts  on  the  part  of  the  German  Government  seem  to  have  met 
with  some  success  as  hog  prices  fell  only  12  percent  from  December  I956  to 
June  1957.    During  the  same  period  the  retail  price  of  fresh  pork  fell  ih 
percent.    The  rise  in  hog  numbers  and  in  pork  production  West  Germany 
seems  to  be  due  to:     (l)  high  hog  prices  through  1956;    (2)  strong  demand 
for  feeder  pigs  through  1956;    (3)  large  1956  potato  crops.  (Potatoes 
are  an  important  hog  feed  in  West  Germany);     (h)  a  favorable  hog-feed 
grain  ratio;    and  (5)  an  increase  in  the  number  of  farms  engaged  in  raising 
and  feeding  pigs  in  1956. 


STORMS  DAMAGE  FRUIT  CROP  IN  NORTHERN  EUROPE 

Trade  reports  wind  damage  to  fruit  during  the  weekend  of  August  2k 
in  United  Kingdom,  the  Netherlands,  and  the  northwest  part  of  West  Germany. 
The  more  mature  varieties  of  fruit  suffered  more  extensive  damage.    There  . 
are  no  official  estimates  on  the  extent  of  the  damage.  / 


PUBLICATIONS  RELATING  TO  U.S.  FOREIGN  AGRICULTURAL  TRADE 

Issued  recently  and  free  (single  copies)  upon 
request  from  the  Foreign  Agricultural  Service, 
U.S.  Department  of  Agriculture,  Washington  25, 
D.  C.  Room  5922.    Phone:  REpublic  7-^-1^-2,  Ext. 

U.S.  Cotton  Again  Dominates  European  Market.  Foreign  Agriculture  Circular 
FC  20-57 

Tobacco  Production  in  Northern  Hemisphere  for  Harvest  in  Second  Half  of 
1957.    Foreign  Agriculture  Circular  FT  ^-^7. 

Foreign  Agricultural  Trade  Digest,  August  1957.     (U.S.  export-import 
statistics) . 
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EUROPEAN  CONSUMERS  SEEKING  LOWER 
IMPORT  DUTIES  ON  FRUIT 

Consumers  in  several  European  countries  are  requesting  their  govern- 
ments to  lower  or  to  abolish  import  duties  on  fruit.    Fruit  prices  are  high 
!and  crops  of  most  deciduous  fruits  are  smaller.    The  West  German  Parliament 

has  been  petitioned  to  abolish  duties  between  September  1  and  December  31, 

1957. 

The  Swiss  Government  has  been  requested  to  reduce  temporarily  duties 
on  fruit  because  of  short  supplies.    The  Netherlands  Government  has  decided 
to  permit  imports  of  apples  and  pears  until  further  notice  because  of  poor 
:  domestic  crops.    Swiss  authorities  will  allow  unlimited  imports  of  apples 
this  year  because  of  the  poor  domestic  crop. 
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